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of the month printed across the face of them, in 6 j^er cent,

bonds, and afterwards in 4 jyer cent, bonds.

The primary quality of these issues, making them fundable

at the pleasure of the holder, without limitation of time, in

bonds bearing a high rate of interest, had tended much to

give them currency, but the vast amount of issues had already

greatly depreciated that value, so that supplies could only

be bought with them at extravigant prices, and these prices

were likely to be greatly augmented as the redundencj of

currency increased, whereby the issues would soon become

so great that it would be impossible that the government

could pay them ; and consequently public confidence in them
would be lost. The evil was the redundancy of the currency

and the high rate of interest, and consequently if any remedy

could be devised, it must necessarily be sought in a diminu-

tion of the currency and a reduction of the rate of interest.

The policy of Congress was to bring about this diminution

:

1st. By inducing the holders to fund the currency promptly,

by limiting the time within which the funding would be

allowed at the rate of interest originally fixed; and by mak-

ing the first class not fundable at all, and consequently

uncurrentj if not funded by the 1st August, 1863—and the

second class of less value, and consequently less current

than the third class ; thus operating on the holders to fund

and diminish the currency, both by motives of interest and
-fear of loss.

2d. By absorbing a very large amount of the currency by
a heavy money tax.

3d. By furnishing the army with much of its supplies by a

tax in kind, and thus avoiding in future excessive issues of

currency.

While your Excellency was considering the expediency of
convening the Council of State, and the matter had become
the subject of public discussion, many distinguished individ-

uals maintained, on various grounds, that the occasion did

not warrant the expense and inconvenience of convening the

General Assembly : some insisting that the 2d section of the


